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Rebuilding the Mesabi 

The Butler pellet project illustrates the rejuvenation of Minnesota's 
iron mining economy. The coarse crusher of the Butler plant, fore¬ 
ground, is located in old workings of the Patrick Mine, an open pit 
natural ore property operated for 50 years before mining was terminated 
in 1965. The crude ore, after being crushed to under 8-inch size, is 
moved by conveyor to the concentrating-pelletizing plant at upper left. 

Key to these new pellet projects is taconite, an extremely hard iron¬ 
bearing rock, once considered worthless, which now can be concentrated 
and pelletized to produce a blast furnace feed of higher grade than was 
ever possible before. 









FINANCIAL HIGHLIGHTS 


For the Year 


Net Sales and Operating Revenues 

1966 

$143,707,135 

1965 

$148,193,082 

Operating Income before Depreciation 
and Depletion. 

$ 17,903,322 

$ 

16,427,001 

Depreciation and Depletion 

$ 4,716,595 

$ 

5,078,411 

Dividend Income 

$ 11,085,817 

$ 

8,959,592 

Interest on Long-term Debt 

$ 3,087,020 

$ 

555,118 

Net Income 

$ 18,501,336 

$ 

16,459,895 

Net Income per Share 

$4.30 


$3.84 

Dividends per Share 

$1.10 


$1.00 


At the Year-End 

1966 1965 

Working Capital $ 53,000,232 $ 51,849,921 

Stockholders’ Equity $161,565,761 $147,272,963 

Book Value per Share $37.58 $34.38 

Shares Outstanding 4,298,975 4,283,295 


The National Steel pellet plant , 15 per¬ 
cent owned by Hanna Mining , is similar 
to the Butler plant in appearance , but it 
uses a new pelletizing process developed 
jointly by National Steel , Hanna and 
the Surface Combustion Division of 
Midland-Ross Corporation. Pellets will 
be moved 100 miles to Lake Superior 
docks via a unitized train , which will 
make non-stop round trips daily , alter¬ 
nating between the National and Butler 
plants. 
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The Butler taconite project, nearing com¬ 
pletion, will produce 2 million tons of 
iron ore pellets a year. Hanna Mining 
owns 37 1 / 2 percent of the project and will 
sell 750,000 tons of the output on long¬ 
term contracts for its own account. Pellets, 
virtually unknown 15 years ago, greatly 
increase iron production from blast 
furnaces. 


Net Income 

1966 

$18,501,336 

Per Share 
$4.30 


1965 

$16,459,895 

$3.84 


Net Sales, Operating Revenues 

1966 1965 

$143,707,135 $148,193,082 


Dividend Income 

1966 1965 

$11,085,817 $8,959,592 


Working Capital, Year-End 

1966 1965 

$53,000,000 $51,850,000 


Cash Flow 

1966 1965 

$23,218,000 $21,538,000 



TO THE STOCKHOLDERS OF 
THE HANNA MINING COMPANY 

For Hanna Mining, 1966 was a year of 
two-fold accomplishment—in increased 
earnings and in building for the future. 

Net income, at $4.30 per share, rose 12 
percent to set a new all-time high for the 
fifth consecutive year. This is well over 
twice the earnings of 1958, when Hanna 
Mining began operating as an independ¬ 
ent corporation. 

Strengthening the base for future earn¬ 
ings, work proceeded in an excellent man¬ 
ner on the largest expansion program ever 
undertaken by the Hanna organization. 

The slight drop in net sales and operat¬ 
ing revenues was caused by a decline in 
the tonnage of natural ore produced. This 
is being replaced by production from two 
Minnesota pellet plants, scheduled for 
operation this year as part of our expan¬ 
sion program, the major elements of which 
will be completed before year-end. 

Dividend income increased 24 percent, 
reflecting an increased dividend from Iron 
Ore Company of Canada and a full year 
of dividends on our National Steel stock. 
We bought this stock late in 1965 after 
issuing $50 million of debentures. The 
first full year of interest on these deben¬ 
tures is the primary reason for the in¬ 
crease in interest on long-term debt. 

Working capital at year-end rose to 
a record high, although capital improve¬ 
ments, long-term debt reduction and 
other expenditures totaled more than 
$19,400,000. 

The increase in 1966 profits more than 
offset the slightly lower depreciation and 
depletion charges, bringing an increase 
in our cash flow. 











With the liquidation of The M. A. 
Hanna Company and the distribution 
late in 1965 of its Hanna Mining shares 
to its stockholders, the ownership of 
Hanna Mining multiplied four-fold and 
stands today at about 5500 stockholders. 
Hanna Mining stock was listed on the 
New York Stock Exchange in May, which 
will broaden the market for the company's 
shares. 

In November, the Board of Directors 
increased the regular quarterly dividend 
rate to 35 cents per share, or $1.40 per 
year, as compared to the $1.00 per share 
paid since May 1964. 

Demand for iron ore in 1966 was strong, 
corresponding to the record level of opera¬ 
tions by the domestic steel industry dur¬ 
ing the year. Demand for nickel was even 
stronger and supplies were short, because 
of a strike at the mines and plants of the 
major Canadian producer. 

Overseas ventures in which we have 
interests made further progress. The 
Australian iron ore development began 
shipments in March and the Guatemalan 
nickel and the Brazilian aluminum and 
iron ore projects made important strides. 

In 1967 we will be starting up 9 million 
tons of new pellet production at three 
plants—two in Minnesota and the expan¬ 
sion at Carol, which nearly doubles the 
capacity of that plant. 

Along with this, we will be expanding 
the Groveland pellet plant in Michigan 
from 1.6 to 2.1 million tons per year and 
will be working toward the completion of 
the 1-million-ton Pilot Knob pellet plant 
in Missouri. 


This will bring Hanna-operated pellet 
capacity to 18.1 million tons a year, in¬ 
cluding our partners' share. Six million 
tons of this will be for our own account. 

Our properties and plants are in excel¬ 
lent condition. With the completion of 
our expansion program, we will be in a 
position to provide the steel industry with 
a significantly greater tonnage of the high 
grade ore it requires. 

Our financial position is good. We have 
been able to finance our large expansion 
program while remaining in a position to 
take advantage of any new opportunities 
that may arise. 

Our organization has been greatly 
strengthened over the past few years. 
Major management responsibilities have 
been turned over to younger men, who 
have demonstrated their ability to operate 
effectively in our highly competitive in¬ 
dustry. 

We express our deep appreciation to the 
people of Hanna, our greatest asset, whose 
efforts are responsible for the record ac¬ 
complishments of the past year. 

With such people, properties and finan¬ 
cial resources, we are fully confident of 
Hanna's future. 


G. W. Humphrey W. A. Marting 

Chairman President 

Cleveland, Ohio, March 22, 1967 
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HANNA EXPANDS PRODUCTION 


pellet output grows 

The shift to iron ore pellets in steelmaking has occurred in less than 15 years— 
from a handful of pellets in 1952 to some 50 million tons in 1966, nearly 40 
percent of all iron ore produced on the North American continent. 

Hanna Mining has a leadership position in this field, both in quality and 
quantity. Pellets from the Groveland and Carol plants have been used by 
steelmakers throughout this country and Europe, with uniformly favorable 
results. The pellets from the Butler and National projects, containing 66 percent 
iron and 3 percent silica, will rank with the best being produced today. 

Last year Hanna-operated properties in the U.S. and Canada produced 
7.6 million tons of pellets, for our own account and for others. By early 1968, 
when our current expansion is completed, the capacities of Hanna-operated 
pellet plants will be: 



Present 

Under 

Total After 

Hanna 

(annual tons) 

Capacity 

Construction 

Completion 

Share 

Groveland. 

1,600,000 

500,000 

2,100,000 

2,100,000 

Butler Taconite. 


2,000,000 

2,000,000 

750,000 

National Steel Pellet Plant . . . 


2,400,000 

2,400,000 

360,000 

Carol Pellet Company. 

5,500,000 

4,500,000 

10,000,000 

2,300,000 

Pilot Knob Pellet Co. 

Moose Mountain. 

625,000 

1,000,000 

1,000,000 

625,000 

500,000 


7,725,000 

10,400,000 

18,125,000 

6,010,000 




Grinding mills in the Butler plant 
reduce the taconite rock to talcum 
powder fineness , liberating the iron 
particles , which are then magnetic¬ 
ally separated. The concentrates , 
high in iron (66 percent) and low 
in silica (3 percent ), are formed 
into pellets about %-inch in di¬ 
ameter. Their uniform , spherical 
shape is a major factor in their 
contributions to improved blast fur¬ 
nace performance. 






















IRON ORE/UNITED STATES 


new plants 
near completion 


ANNA MINING IRON ORE SALES 

1966 

ompany Production . . . 4,689,156 
jrchased from Affiliates . 450,884 

5,140,040 


FROM U.S. PRODUCTION (TONS) 

1965 1964 1963 

4,235,076 3,694,311 3,614,098 

1,217,990 1,242,374 1,701,099 

5,453,066 4,936,685 5,315,197 



The headframe and general service building are completed at the Pilot 
Knob pellet project in Missouri. Crude ore from a large underground 
deposit will be concentrated and pelletized , with the entire output going 
to Granite City Steel Company near St. Louis. High grade pellets are a 
key element in the steel industry*s continuing drive to stay competitive 
in the face of challenges from imported steel on the one hand and 
substitute materials on the other. 


In 1966, new tonnage from the Rabbit 
Lake Mine accounted for the increase in 
company production. Purchased ore ton¬ 
nage dropped sharply because natural ore 
mining operations were terminated in 1965 
at the Butler Brothers and Mississippi 
Group properties on the Mesabi Range 
in preparation for taconite mining opera¬ 
tions, beginning this year. 

The Groveland plant operated at ca¬ 
pacity throughout the year, producing 
1.6 million tons of pellets. By late this 
year, with the addition of a fourth con¬ 
centrating line, the plant capacity will be 
increased to 2.1 million tons per year. 
Groveland now has pelletizing capacity 
for this level of production. Changes being 
made in the concentrating plant will fur¬ 
ther improve the grade of the pellets. 

In Minnesota, work on the Butler 
Taconite project near Cooley, on the west 
end of the Mesabi Range, is proceeding 
on schedule, in spite of recent manpower 
shortages in some of the construction 
crafts. The primary crusher was completed 
at year-end, the concentrator was run for 
the first time in January 1967, and pellet 
production began on March 1. 

Six miles away, near Keewatin, the 
National Steel pellet project also pro¬ 
gressed on schedule. Major elements of 
the project were completed in 1966 and the 
concentrator will begin operating in April. 
Pellet production is to begin in May. 

In Missouri, it was decided to expand 
the annual capacity of the Pilot Knob 
pellet project from 750,000 to 1,000,000 
tons. Pilot Knob, due for completion 
early in 1968, is owned jointly by Granite 
City Steel Company and Hanna Mining. 
During 1966 the 1350-foot main produc¬ 
tion shaft was completed, the ventilation 
shaft was started and part of the surface 
facilities were completed. Foundations for 
the concentrating-pelletizing building now 
are going in. At the nearby Iron Mountain 
Mine, which we had operated since 1944, 
mining was terminated in August. 











IRON ORE/CANADA 


PRODUCTION 
EXPANDS AT I.U.U. 


HANNA MINING IRON ORE SALES (TONS) 

1966 1965 1964 1963 

From Iron Ore Company of 
Canada and Carol Pellet 

Company. 2,930,669 2,878,143 2,786,275 2,068,229 


Iron Ore Company of Canada shippe 
13.6 million tons of ore in 1966, as con 
pared to 13.9 million tons in 1965. Of th 
1966 tonnage, 6.7 million tons were direci 
shipping ore, 1.7 million were concer 
trates and 5.2 million were pellets fror 
the Carol Pellet Company. 

The expansion of the Carol Lake pell( 
plant is moving ahead on schedule. Th 
program calls for an increase in concer 
trating plant capacity from 7 million t 
10 million tons annually, by early Noven 
ber. By that time the pellet plant, no 
capable of producing 5.5 million tons p< 
year, will be brought to the same leve 
Then the Carol Lake project will be ab 
to produce 10 million tons, all pellets. 

Beginning in 1968, with the Carol e: 
pansion completed, there will be a 
increase in the sales base to partners froi 




















1 million to 16 million tons per year. 
r ith outside sales, production at IOC 
ien is expected to be in the 17-million- 
n range. 

This is the second major expansion for 
)C, which has, at the same time, made 
bstantial reductions in its long-term 
ibt. Since it began shipping ore in 1954, 
has reduced its first mortgage bonds 
Dm $145 million to $61 million, which 
>w have an annual debt payment of about 
:.5 million. It has reduced its outstand- 
g debentures, held by the partners, from 
►1 million to $31 million at the end 
1966. 

On completion of the Carol expansion, 
on Ore Company of Canada will issue 
Iditional shares of its own stock and the 
irtners will turn in a portion of their 
)C debentures in partial payment for 


the new shares. Hanna Mining, the largest 
single shareholder of IOC, will reduce its 
ownership from 27.7 to 26.9 percent. 

Hanna Mining's investment in IOC is 
carried at $31.8 million, including $7.7 
million in debentures. In 1966, on our 
$24.1 million stock interest we received a 
$5 million dividend, approximately our 
portion of the company's earnings. In 
each of the four previous years we re¬ 
ceived dividends in the $4.2 million range. 
At the end of last year, our portion of the 
net worth of IOC was $40,800,000. 

By the end of this year more than $550 
million will have been invested in the 
IOC development, which ranks as one of 
the world's important sources of iron ore. 
IOC is in sound financial condition and the 
return on our investment in it has been 
excellent. 





Work proceeds on the expansion of 
the Carol pellet project in Labrador , 
225 miles north of the Gulf of St. 
Lawrence. By year-end Carol will 
be one of the largest pellet plants in 
the free world. 


Ore boats wait in the Gulf of St. 
Lawrence to tie up at the IOC docks 
at Sept lies. Because of IOC f s loca¬ 
tion , its ore can move to the Great 
Lakes , the U. S. east and gulf coasts , 
the United Kingdom and Europe. 


















First cargo of ore from project in Western Australia was 
loaded at the Port of Geraldton for Japan in March . 


marine operations show increases 


Our dock and vessel operations are an important 
service to our customers and in 1966 handled in¬ 
creased tonnages over those of the previous year. 

Hanna-operated vessels on the Great Lakes and 
the St. Lawrence Seaway carried 6.6 million tons 
of ore and 26 million bushels of grain. The docks 
we operate in Cleveland, Ashtabula, Sandusky and 
Philadelphia handled 12.2 million tons of ore and 


4.8 million tons of coal. 

The ocean marine division, which provides a 
world-wide ship chartering service, also increased 
its volume of business during the year. 

Close control of costs has maintained the earn¬ 
ings levels of our marine operations. We expect our 
dock and vessel business to increase as the iron ore 
business grows. 


overseas ventures move forward 


Australia— Shipments of ore to Japan from the 
Koolanooka property in Western Australia began 
on schedule in March and totaled more than 440,000 
tons by year-end. Western Mining Company of 
Australia is the principal partner and manager of 
the joint venture, which will deliver 5.1 million tons 
over an eight-year period. Hanna Mining and Home- 
stake Mining Company of San Francisco each have 
a 25 percent interest in the project. 

Brazil— Good progress was made in the Brazilian 
aluminum venture, which represents a new field for 
Hanna. This project, in which we are associated with 
Aluminum Company of America, involves a smelter 
capable of producing 25,000 tons of aluminum 
annually. It will be located near Pocos de Caldas, 
in the state of Minas Gerais, where our geologists 
found a bauxite deposit several years ago while 
prospecting for iron ore. Arrangements for financing, 
8 including the participation of Brazilian investors, 


are well on the way toward completion. 

In iron ore, further progress was made toward 
combining the Brazilian iron ore properties of St. 
John d’el Rey Mining Company, in which we have 
controlling interest, and those of Companhia Auxiliar 
de Empresas de Mineracao (CAEMI), into Minera- 
coes Brasileiras Reunidas (MBR). 

The Brazilian government approved a long range 
program presented by CAEMI, with the initial 
development being the expansion of iron ore exports. 

A favorable decision by the Supreme Court of 
Brazil cleared the last legal action brought by pre¬ 
vious administrations against the titles to several 
St. John d’el Rey properties. 

Companhia de Mineracao Novalimense, Brazilian 
subsidiary of St. John d’el Rey, shipped 773,000 tons 
of ore, as compared to 700,000 tons in 1965. 

The St. John d’el Rey annual report is available 
to Hanna Mining stockholders and other interested 
parties upon request. 










NICKEL 


demand remains strong 


The mine and smelter at Riddle, Oregon, produced 24,533,000 pounds of 
nickel in 1966, as compared with the record 25,333,000 pounds produced in 
1965. Strong demand, which held throughout 1966, is expected to continue 
during 1967. 

In November the price of ferronickel was raised by a net amount of 6 ; 4 
cents per pound of contained nickel. 

Under terms of our agreement to buy ferronickel from the government 
stockpile, we shipped 45,750,000 pounds of nickel to steel industry customers, 
leaving approximately 18,000,000 pounds to be sold this year. We buy this 
nickel from the government at market price, less freight, handling and related 
costs. This is part of the government's program to reduce the inventory of 
strategic materials acquired under the Defense Production Act. 


Steam rises from the slag- 
quenching area at the nickel 
smelter in Oregon. Hanna 
ferronickel averages U8 
percent nickel , the balance 
being iron , and is used to 
produce stainless and other 
nickel-bearing alloy steels. 














EXPLORATION AND RESEARCH 


growing attention 
focussed on 
non-ferrous minerals 


For many years Hanna has invested sub¬ 
stantial amounts in exploration and 
research activities. These expenditures 
have increased in recent years as iron ore 
technologies have become more complex 
and as we have broadened our activities 
in other metals and minerals, in addition 
to iron ore. 

The work of our geologists and metal¬ 
lurgists is of vital importance to the 
present and the future of the business. 
They search for new mineral deposits and 
new processes. They devise new methods 
for exploring, treating and developing 
deposits previously considered uneconom¬ 
ical. They help improve the efficiency and 
lower the costs of presently operating 
properties. 

These activities made possible the suc¬ 


cessful development of the nickel prop¬ 
erty in Oregon, where a new process for 
recovering the nickel had to be devised. 
Further results are evident in the Brazilian 
aluminum venture and the nickel pros¬ 
pects in Colombia and Guatemala. 

In base metal exploration in 1966 we 
examined a number of prospects in the 
western United States and eastern Canada, 
through our own efforts and through par¬ 
ticipation in syndicates. Field work went 
forward in western Canada, principally 
in British Columbia, and several prospects 
in Alaska were examined. Activities in 
these areas will continue this year. 

Drilling of nickel laterite on the prop¬ 
erty in Colombia indicated reserves suffici¬ 
ent to support a commercial development. 
Negotiations preliminary to a develop¬ 
ment now are under way. We have a 
joint interest in this venture with Standard 
Oil Company of California. 

In Guatemala, drilling continued on 
the concession of Exploraciones y Explo- 
taciones Mineras Izabal, S.A., in which 
Hanna Mining has 20 percent participa¬ 
tion, with International Nickel Company 
of Canada, Ltd., holding the balance. 
Negotiations continued with the govern¬ 
ment, aimed at establishment of a nickel 



Largest east coast iron ore cargo—more 
than 68,000 tons loaded at Sept lies for 
Germany last summer — illustrates the 
trend toward saltwater super-carriers. An 
80,000-ton vessel is scheduled for Sept lies 
this spring , requiring nearly 900 rail 
cars of ore. The Sept lies docks, among 
the fastest in the world, are designed to 
load 8000 tons of ore an hour. 


















operation, and the sites for a town and 
plant area were selected. 

Activities in iron ore included virtual 
completion of the geological and metal¬ 
lurgical work on the Butler and National 
pellet plant ore bodies, in preparation for 
the start of operations this year. We 
expect material contributions to plant 
efficiency from the thorough drilling and 
research conducted on these properties 
over the past several years. Detailed drill¬ 
ing and study of the Pilot Knob deposit 
continued during the year, concentrating 
in the areas to be mined during the first 
years of operation. 

We carried out a drilling program on 
the west end of the Mesabi Range, con¬ 
firming an ore body of magnetic taconite, 
and completed first stage drilling of a 
magnetic iron property on the Gogebic 
Range in Wisconsin. In Missouri we test 
drilled five magnetic anomalies, finding 
no commercial ore. 

Drilling was conducted at a property 
in western Ontario, confirming the pres¬ 
ence of magnetic iron ore of concentrating 
grade. The drilling results are being eval¬ 
uated and additional work will continue 
this year. 

In research, a new process was developed 
for treating lateritic nickel by metallizing 
the nickel particles, along with a portion 
of the iron also present, to permit their 
magnetic separation from the waste ma¬ 
terial. This produces a high nickel content 
concentrate, which greatly reduces the 
subsequent smelting requirements. 

Two of the year's metallurgical research 
projects were of major interest to the iron 
ore end of our business. One was aimed at 
improving grinding techniques for non¬ 
magnetic taconites, specifically in relation 
to the Carol project, with the further pos¬ 
sibility of application elsewhere. The other 
was a continuation of work on iron ore 
pellets in which a portion of the iron oxide 
is reduced to metallic iron. This work is 
being conducted in conjunction with 
National Steel and the Surface Combus¬ 
tion Division of Midland-Ross Corpora¬ 
tion and will continue this year. 



More than 25 Hanna geological field parties ranged 
the western hemisphere in 1966, from New Brunswick 
on the east to Alaska on the west and Colombia on the 
south (photo above). They examined 130 iron ore and 
non-ferrous metal properties, drilling over 3000 test 
holes with a total footage exceeding HO,000 feet. 











MANAGEMENT 


12 


In July, D. N. Vedensky was elected to 
the newly created position of senior vice 
president. He was succeeded as vice presi¬ 
dent in charge of research and develop¬ 
ment by A. A. Dor, formerly manager of 
metallurgical process engineering of 
Bechtel Corporation’s mining and metals 


division in San Francisco. Both men are 
internationally recognized authorities on 
metallurgy of ferrous and non-ferrous ores. 
Mr. Vedensky will concentrate on new 
project development and Mr. Dor will 
be responsible for metallurgical research 
activities. 


CHANGES IN WORKING CAPITAL 


Working capital increased $1,150,000 dur¬ 
ing the year, despite expenditures of 
$14,800,000 for plant and equipment and 
for working assets in associated companies, 
most of which related to the expansion of 
pellet capacity. We also reduced the Hanna 
Mining long term debt by $2,000,000 and 


increased our holdings of Labrador Mining 
and Exploration Company Limited to 22 
percent ownership. Additions to working 
capital included a $1,261,000 principal 
payment received on our IOC debentures, 
reducing our holdings in these securities 
to $7,739,000. 


SUMMARY OF CHANGES IN WORKING CAPITAL 


FUNDS PROVIDED 

1966 

1965 

Net income for the year 

$18,501,000 

$16,460,000 

Depreciation and depletion 

4,717,000 

5,078,000 


$23,218,000 

$21,538,000 

Issue of 4%% debentures 

-0- 

50,000,000 

I.O.C. debentures redeemed 

1,261,000 

3,027,000 

Other 

1,369,000 

3,019,000 


$25,848,000 

$77,584,000 

FUNDS APPLIED 

Expenditures for plant and equipment 

$ 8,624,000 

$ 6,341,000 

Working assets—Interests in associated companies . 6,228,000 

3,941,000 

Interest in National Steel Corporation 

-0- 

58,750,000 

Dividends to stockholders . 

4,722,000 

4,281,000 

Reduction of long-term debt 

2,000,000 

2,000,000 

Other 

3,124,000 

1,452,000 


$24,698,000 

$76,765,000 

Net increase in working capital 

$ 1,150,000 

$ 819,000 

Working capital at beginning of year 

51,850,000 

51,031,000 

Working capital at end of year . 

$53,000,000 

$51,850,000 



































THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


CONSOLIDATED INCOME 


Year Ended 
1966 

INCOME 

Net sales and operating revenues—Note A $143,707,135 

Dividends: 

Iron Ore Company of Canada 5,044,667 

National Steel Corporation . 2,500,000 

Other. 3,541,150 

Interest 1,997,160 

Sundry 786,052 

$157,576,164 

COSTS AND EXPENSES 

Cost of goods sold and operating expenses—Note A $120,362,337 
Selling, general, and administrative expenses 5,441,476 

Depreciation and depletion—Note B 4,716,595 

Interest on long-term debt—Note B. 3,087,020 

$133,607,428 

INCOME BEFORE INCOME TAXES $ 23,968,736 

INCOME TAXES 

Federal $ 4,318,000 

Foreign and state 486,252 

Adjustment relative to prior years . 663,14 8 

$ 5,467,400 

NET INCOME $ 1 8,501,33 6 

NET INCOME PER SHARE $4.30 


December 31 
1965 

$148,193,082 

4,179,867 

625,000 

4,154,725 

1,925,322 

344,358 

$159,422,354 

$126,835,679 
4,930,402 
5,078,411 
_555,118 

$137,399,6 10 
$ 22,022,744 


$ 5,119,000 

443,849 
- 0 - 
$ 5,562, 849 

$ 16,459,895 
$3.84 


See notes to financial statements. 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEETS 

ASSETS 


December 

1966 

CURRENT ASSETS 

Cash $ 2,549,309 

U.S. Government and other short-term securities— 
at cost and accrued interest 42,118,538 

Trade and sundry receivables 18,363,008 

Inventories—at lower of average cost or market: 

Iron ore $ 9,509,809 

Nickel. 2,103,104 

Supplies. 3,294,867 

$ 14,907,780 

TOTAL CURRENT ASSETS $ 77,938,635 

PROPERTY, PLANT, AND EQUIPMENT 

Mineral lands, oil leases, plants, 

and equipment—at cost $ 77,662,037 

Less allowances for depreciation, depletion, 
and amortization 44,448,091 


$ 33,213,946 

OTHER ASSETS 

Working assets—Interests in associated companies: 


Iron Ore Company of Canada—at cost $ 31,843,387 

Others—at cost or less—Note C 23,760,792 

Interests in other companies: 

National Steel Corporation—at cost 
(market price: 1966—$40,125,000; 

1965—$62,375,000) 58,750,000 

Others—at cost or less 8,306,849 

Sundry receivables and deferred charges 4,842,184 

$127,503,212 

$238,655,793 


1965 

$ 2,951,905 

47,954,877 

16,590,048 

$ 4,422,190 

880,703 
3,277,225 
$ 8,580,118 

$ 76,076,948 


$ 72,578,380 

43,297 ,919 
$ 29,280,461 


$ 32,275,816 
19,180,581 


58,750,000 

5,753,847 

4,277,702 

$120,237, 946 

$225,595,355 
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LIABILITIES AND STOCKHOLDERS' EQUITY 


December 31 


CURRENT LIABILITIES 

Trade and sundry payables 

1966 

$ 12,621,224 

$ 

1965 

12,143,544 

Accrued expenses 

8,755,956 


6,967,400 

Federal income taxes 

3,168,423 


3,116,083 

Current portion of long-term debt—less debentures 
($1,607,200 in 1966) held in treasury 

392,800 


2,000,000 

TOTAL CURRENT LIABILITIES. 

$ 24,938,403 

$ 

24,227,027 

LONG-TERM DEBT- Note D 

4 3 A% Sinking Fund Debentures—payable 
$2,000,000 annually 

46,000,000 


48,000,000 

RESERVES 

General contingencies 

$ 4,842,343 

$ 

4,876,045 

Other . 

1,309,286 


1,219,320 


$ 6,151,629 

$ 

6,095,365 

STOCKHOLDERS’ EQUITY 

Common Stock, par value $1 a share—Note E: 
Authorized 4,500,000 shares 

Issued: 1966—4,317,225 shares; 

1965-4,301,445 shares 

$ 4,317,225 

$ 

4,301,445 

Capital surplus 

20,853,717 


20,350,007 

Retained earnings—Note D. 

136,947,782 

123,168,529 

Cost of treasury stock (1966—18,250 shares; 
1965-18,150 shares). 

(552,963) 


(547,018) 


$161,565,761 

$147,272,963 


$238,655,793 

$225,595,355 


See notes to financial statements. 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


NOTES TO FINANCIAL STATEMENTS 


NOTE A—SHIPMENTS FROM U. S. GOVERNMENT STOCKPILE 

During 1966, the Company entered into an agreement to purchase (at market price less freight, handling, and 
related costs) ferronickel from the U. S. Government stockpile for distribution directly to industrial consumers. 
During the year a substantial portion of the ferronickel covered by the agreement was distributed, and it is 
expected that distribution will be substantially completed in 1967. Sales and cost of goods sold shown in the 
statement of consolidated income do not include the amounts ($34,700,000) applicable to this agreement. 

NOTE B—EXPENSES OF ASSOCIATED COMPANIES 

The Company, through its ownership interests, is entitled to its proportionate share of the production of certain 
associated mining companies at cost. The Company’s proportionate share of depreciation (1966—$189,704; 
1965—$50,410) and interest on long-term debt (1966—$788,836; 1965—$311,021) has been so classified 
in the statement of income; the remaining costs incurred during the year are included in cost of goods sold. 

NOTE C—UNCONSOLIDATED SUBSIDIARIES 

The carrying amount of interests in unconsolidated subsidiaries amounts to $14,657,000 at December 31, 
1966. The Company’s equity in the net income of such subsidiaries for the year 1966 and since dates of 
acquisition approximated the dividends received from such subsidiaries. 

NOTE D—SINKING FUND DEBENTURES 

The Indenture contains limitations relative to cash dividends and other stock payments. Approximately 
$34,800,000 of the retained earnings at December 31, 1966 was free of such limitations. 

NOTE E—STOCK OPTIONS 

Certain key personnel have been granted options to purchase Common Stock of the Company. Options granted 
prior to January 1, 1964, were at 95% of market price at date of grant and options granted since that date were 
at market. Options run for periods of five to seven years and become exercisable in cumulative installments 


after the first year. Changes during 1966 in options outstanding were as follows: 



Shares 

Average Option 


Under Options 

Price Per Share 

Outstanding January 1, 1966 

Less: 

138,580 

$41.61 

Exercised 

15,780 

32.92 

Cancelled 

1,800 

17,580 

44.84 

Outstanding December 31, 1966 

NOTE F—CONTINGENT LIABILITIES 

121,000 

42.69 


Under certain conditions, the Company might be requested to make payments on long-term obligations of 
certain associated mining companies, in proportion to the Company’s interests in such companies. At Decem¬ 
ber 31, 1966, the Company was contingently liable under such arrangements, in the amount of approximately 
$40,000,000. 

On September 19, 1966, Wheeling Steel Corporation commenced an action against the Company and 
certain other companies. Wheeling alleges that the Company, together with others, conspired to 
monopolize the “Great Lakes Iron Ore Market” and to fix the price of ore in that area in violation of the 
Sherman Act and seeks treble damages in the amount of $144,000,000. In the opinion of the officers of 
the Company, as well as its counsel, these allegations are completely without merit, and there is no basis 
16 for recovery in this litigation. 

















THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


STOCKHOLDERS' EQUITY 



Common 

Stock 

Capital 

Surplus 

Retained 

Earnings 

Treasury 

Stock 

Total 

Stockholders’ 

Equity 

Balance at January 1, 1966 

$4,301,445 

$20,350,007 

$123,168,529 

$(547,018) 

$147,272,963 

Net income for the year 



18,501,336 


18,501,336 

Cash dividends— 






$1.10 a share 



(4,722,083) 


(4,722,083) 

Proceeds from 15,780 shares 






sold under stock option plan 

15,780 

503,710 



519,490 

Cost of 100 shares acquired 






for treasury. 




(5,945) 

(5,945) 

Balance at 






December 31, 1966 

$4,317,225 

$20,853,717 

$136,947,782 

$(552,963) 

$161,565,761 


See notes to financial statements. 


ACCOUNTANTS' REPORT 


Board of Directors 

The Hanna Mining Company 

Cleveland, Ohio 

We have examined the consolidated financial statements of The Hanna Mining Company and consoli¬ 
dated subsidiaries for the year ended December 31, 1966. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and stockholders’ equity 
present fairly the consolidated financial position of The Hanna Mining Company and consolidated sub¬ 
sidiaries at December 31, 1966, and the consolidated results of their operations for the year then ended, 
in conformity with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Cleveland, Ohio 
February 17, 1967 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


NINE YEAR FINANCIAL COMPARISON 


INCOME 

1966 

1965 

1964 

Net Sales and Operating Revenues 

$143,707,000 

148,193,000 

135,586,000 

Operating Income before Depreciation, 
Depletion, and Amortization 

$ 17,903,000 

16,427,000 

14,945,000 

Depreciation, Depletion, and Amortization 

$ 4,717,000 

5,078,000 

5,481,000 

Dividend Income 

$ 11,086,000 

8,960,000 

7,757,000 

Income Taxes 

$ 5,467,000 

5,563,000 

4,986,000 

Net Income 

$ 18,501,000 

16,460,000 

14,057,000 

Net Income Per Share (A) 

$4.30 

3.84 

3.29 

Cash Dividends 

$ 4,722,000 

4,281,000 

4,063,000 

Dividends Per Share (A) 

$ 1.10 

1.00 

.95 

BALANCE SHEET 




Working Capital 

$ 53,000,000 

51,850,000 

51,031,00C 

Property, Plant, and Equipment 

33,214,000 

29,280,000 

29,047,00C 

Other Assets 

127,503,000 

120,238,000 

61,118,00C 

Long-Term Debt 

(46,000,000) 

(48,000,000) 

-0- 

Total Invested Capital 

$167,717,000 

153,368,000 

141,196.00C 

Less Reserves 

6,152,000 

6,095,000 

6,230,00C 

Total Stockholders’ Equity 

$161,565,000 

147,273,000 

134,966,00C 

Shares Outstanding (A) 

4,298,975 

4,283,295 

4,278,14' 

Book Value per share (A) 

$37.58 

34.38 

31.55 
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(A) Adjusted for 3-for-l stock split in May, 1964. 
















































1963 

1962 

1961 

1960 

1959 

1958 

t,594,000 

100,818,000 

90,236,000 

90,341,000 

86,950,000 

78,132,000 

*,728,000 

11,087,000 

12,656,000 

13,304,000 

9,641,000 

12,008,000 

*,437,000 

4,200,000 

3,216,000 

3,624,000 

2,726,000 

1,027,000 

*,154,000 

7,380,000 

4,281,000 

4,190,000 

3,147,000 

1,460,000 

1^,366,000 

4,501,000 

4,911,000 

4,741,000 

3,120,000 

5,254,000 

1,353,000 

11,107,000 

9,868,000 

10,107,000 

7,752,000 

8,090,000 

2.89 

2.60 

2.30 

2.36 

1.81 

1.89 

!,993,000 

2,856,000 

2,288,000 

2,288,000 

2,288,000 

1,690,000 

.70 

.67 

.53 

.53 

.53 

.47 

»,136,000 

28,598,000 

35,431,000 

24,653,000 

13,653,000 

11,212,000 

i,976,000 

29,048,000 

18,507,000 

17,362,000 

22,084,000 

21,324,000 

,709,000 

60,502,000 

54,411,000 

56,799,000 

55,098,000 

52,887,000 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

,821,000 

118,148,000 

108,349,000 

98,814,000 

90,835,000 

85,423,000 

,939,000 

3,039,000 

2,551,000 

2,508,000 

2,348,000 

2,400,000 

,882,000 

115,109,000 

105,798,000 

96,306,000 

88,487,000 

83,023,000 

,275,345 

4,275,345 

4,290,495 

4,290,495 

4,290,495 

4,290,495 

29.21 

26.92 

24.66 

22.45 

20.62 

19.35 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


Hanna Mining Properties. Affiliates and Operations 


IRON ORE/UNITED STATES 

Wholly Owned Properties 

GROVELAND MINE Open pit mine, concentrator and 
pellet plant; Michigan 

WAUSECA MINE Underground Mine; Michigan 

DOUGLAS MINE Open pit mine; Minnesota 

ALGOMA MINE Open pit mine; Minnesota 

RABBIT LAKE MINE Open pit mine; Minnesota 

SPRING VALLEY GROUP Open pit mines; Minnesota 

IRON MOUNTAIN MINE Underground mine; Missouri 

Affiliates and Partially Owned Properties 

BUTLER TACONITE PROJECT Open pit mine, concentrator, 
pellet plant under construction; Minnesota 

HANNA ORE MINING COMPANY Open pit mines; Minnesota 

NATIONAL STEEL PELLET PROJECT Open pit mine, 

concentrator, pellet plant under construction; Minnesota 

PILOT KNOB PELLET COMPANY Underground mine, 

concentrator, pellet plant under construction; Missouri 


Managing Agents 

IRON ORE MINES AND PROPERTIES OF NATIONAL STEEL CO 
PORATION Open pit mine; Minnesota. Underground mine 
Michigan 

Ore Sales Division 

Cleveland, Ohio 

IRON ORE/CANADA 

Affiliates and Partially Owned Companies 

I RON ORE COM PANY OF CANADA Open pit mines at Scheffervil 
open pit mine and concentrator at Carol Lake, Quebec Not 
Shore & Labrador Railroad, loading terminal at Sept //< 
Quebec and Labrador 

CAROL PELLET COMPANY Pellet plant at Carol Lake; Labrador 

HOLLINGER NORTH SHORE EXPLORATION COMPANY, LIMIT! 
Quebec concessions 

LABRADOR MINING AND EXPLORATION COMPANY LIMIT 
Labrador concessions 

Managing Agents 

NATIONAL STEEL CORPORATION OF CANADA, LIMITED Mi 
concentrator and pellet plant; Ontario 
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)VERSEAS OPERATIONS 


Ocean 


Affiliates and Partially Owned Properties 

iT. JOHN D’EL REY MINING COMPANY, LIMITED 
Open pit mines and properties; Brazil 

iERALDTON JOINT VENTURE Open pit mines; Western Australia 

)re Sales Agent 

London, England 

MARINE OPERATIONS 

>omestic 

)PERATORS OF ORE UNLOADING AND COAL LOADING DOCKS 
Cleveland, Ashtabula, Sandusky, Philadelphia, Pa. 

)NE WHOLLY OWNED AND ONE PARTIALLY OWNED LAKE 
'ESSEL 

)PERATORS OF LAKE VESSELS OWNED BY NATIONAL STEEL 
CORPORATION 

>eaway 

’ARTIAL OWNERSHIP IN THREE VESSELS OPERATING IN ST. 
AWRENCE SEAWAY 


TWO WHOLLY OWNED AND THREE PARTIALLY OWNED 
BULK CARGO VESSELS 

CHARTERING AND SHIPPING AGENCY New York, New York 

PARTIALLY OWNED ORE AND COAL UNLOADING DOCK 
Rotterdam, Holland 

NICKEL OPERATIONS 

Wholly Owned Properties 

NICKEL MOUNTAIN MINE AND HANNA SMELTER Open pit 
mine and nickel smelter; Riddle, Oregon 
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